GUPTA GARG & AGRAWAL G-55, Royal Palace, IInd Floor,

Chartered Accountants Laxmi Nagar, Vikas Marg,
Delhi —~ 110 092
Phone — 22502455 / 43016663

INDEPENDENT AUDITOR’S REPORT

To,

The Members of Kimaan Exports Private Limited

Report on the the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Kimaan Exports Private Limited
(“the Company™), which comprise the Balance Sheet as at 31" March, 2020 and the statement of
Profit and Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the cxplanations given to us, the
aforesaid financial staiements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and its profit,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducled our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilitics under those standard arc further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the institute of
Chartered Accountants of India (ICAD together with the ethical requirements that are relevant to our
audit of the financial statements under the provision of the Companies Act, 2013 and the rules
thereunder, and we have fulfilled our other ethical responsibilitics in accordance with these
requirements and the ICAI’s code of Ethics. We believe that the audit evidence we have obtained 1s
sufficient and appropriate to provide a basis tor our audit opinion on the Financial Statements.

Other Information — Board of Directors’ Report

A. The Company’s Board of Directors is responsible for the preparation and presentation of its
Board Report which comprises various information required under scction 134(3) of the
Companics Act 2013 but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance/conclusion thereon.

B. In conncction with our audit of the financial statements, our responsibility is to read the
other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement in this
other information; we are required to report that fact. We have nothing 1o report in this regard.

Management*s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that



give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continuc as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the board of directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a whotlc
are free from material misstatements, whether due to fraud or error, and to issue an auditor’s reports
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedurcs responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing our opinion on whether
the Company has adequate internal Financial control systems in place and the operating effectiveness
of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists relaled to cvenls or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit cvidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continug as
a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.



Materiality is the magnitude of misstatements in the financial statements that, individuaily or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (1) to evaluate
the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a stalement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safcguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure ‘17 a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that :
a}) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by faw have been kept by the
Company so far as it appears from our examination of those books.

¢) The balance sheet, the statement of profil and loss, the cash flow statement and statement
of changes in equily dealt with by this report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representation received from the Directors as on 31% March,
2020 taken on record by the Board of Directors, none of the Directors is disqualified as
on 31 March, 2020 from being appointed as a Director in terms of Section 164(2) of the
Act.

f) With respect to the adequate internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexurc 27 to this report; and

g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1) the Company does not have any pending litigations which would impact its
financial position.



i) the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii) there has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the company.

For GUPTA GARG & AGRAWAL
CHARTERED ACCOUNTANTS
Firm Registration No. 505762C
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PARTNER
Membership No. 509349
UDIN: 20509349AAAADH2149

Place: Noida
Date : 24.06.2020



RE: Kimaan Exports Private Limited (‘the Company’)
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF OUR REPORT OF EVEN DATE

The comments are in seriatim of the order

(i) (a) The Company is maintaining proper records of its Fixed Assets showing full particulars
including quantitative details and situation thereof.

(b) As per the information given by the management, the physical verification of fixed assets was
carried out at the end of the financial year. No discrepancy on such verification noticed by the
management and reported to us.

(c) As per records verified by us, the title deeds of the immovable property are in the name of the
company.

(ii) The Company does not have any inventory; as such the clause is not applicable.

(i) As per the information and explanations given to us and certified by the management and
verified from the books of account, the company has not granted any loans secured or unsecured
to companies, firms, limited liability partnerships or other parties covered in the register
maintained in pursuance of Section 189 of the Companies Act, 2013, as such there are no
comments on sub clauses a), b) and c).

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of Section 185 and
186 of the Companies Act 2013 are applicable and hence there are no comments.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

(vi) To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the products/services of the Company.

(vii) (a} The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance fund, income-tax, goods and
service tax, customs duty, excise duty, value added tax, cess and other material statutory dues
applicable to it.

According to the information and cxplanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance fund, income-tax, goods and service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues were outstanding at
the period end, for a period of more than six months from the date they became payable.

(b) According to information and explanations given to us, there are no dues of income tax, goods
and service tax, wealth tax, duty of customs, duty of excise, value added tax and cess which have not

been deposited with the appropriate authorities on account of any dispute.

(viii)The Company does not have any loan from Bank, Institutions or Debenture holders, and as such

clause is not applicable.



(ix) As per the information and explanations given to us by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term loan
hence, there are no comments in this regard.

(x) To the best of our knowledge and according to the information and explanations given to us no
fraud by the company and no material fraud on the company has been noticed and reported during the
year.

(xi) In the absence of payment of managerial remuncration as per the provisions of Section 197 read
with Schedule V of the Act, the clause is not applicable.

(xi1) The clause is not applicable as the company is not a ‘Nidhi Company’.

(xiii)Based on our audit procedures performed for the purpose of reporting the true and fair view of
the Ind AS financial statements and according to the information and explanations given by the
management, transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to the Ind AS
financial statements, as required by the applicable accounting standards.

(xiv) As per the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and as such there are no comments
in this regard.

(xv) As per the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

(xvi)As per the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS
Firm Registration No. 505762C
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Membership No. 509349
UDIN: 20509349AAAADH2149

Place: Noida
Date: 24.06.2020



ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF KIMAAN EXPORTS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

To the members of Kimaan Exports Private Limited

We have audited the internal financial controls over financial reporting of Kimaan Exports Private
Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Respensibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with cthical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating cffectiveness. Qur audit of
internal financial contrels over financial reporting included obtaining an understanding of internal
financial contrels over financial reporting, assessing the risk that a material weakness cxists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditer’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that (he audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in



accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to futurc periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS
Firm Registration No. 505762C
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Membership No. 509349
UDIN: 20509349AAAADH2149

Place: Noida
Date: 24.06.2020



Kimaan Exports Private Limited
Regd Address:Plot no.622, 6th fioor, DLF Tower A, Jascla District Center,
CIN: US1311DL2004PTC127784

r

Figures as at Figures a3 at
Particuiars Note No 31-03-2020 31-03-2019
Ry Rs.
Assets
Non Current assets
Fnanclal Ascets
Investment Property 3&3a 48,300,759 50,850,237
Other Financial Assets 4 3,481,018 3,481,018
Other nan curmrent Assets 5 26,187,070 26,531,327
77,968,647 90,862,582
Current Assets
Financial Assets
{i} Trade Recievables & 77,414,007 49,954,558
{ii}Cash and Cash equivalents 7 1,233,156 30,145
(ilOther financial assets 8 - =
Current Tax assets (Net) 9 . .
Other Current Assets 10 99,412 54,319
78,746,575 50,038,022
Total 1!6‘715d22 130|901l604
EQUITY AND LIABILITIES
Equity
Equity Share Capital SOCE 200,000 200,000
Other equity SOCE 140,683,355 118,205,724
140,883,355 118,405,724
Non Current Uabllitias
Other non current Liabilites 11 11,860,470 16,651,074
11,860,470 10,651,074
Current Liabllities
Financlal Liabllities
(1) Short Term Borrowings: 12 - =
(il Trade and other payabies 13 251,039 156,123
(i) Other Financlal Liabiitties 14 - -
Other Current Liabllites 15 2,720,559 1,688,684
3,971,598 1,844,807
Total

Summary of sianificant accounting policies 2
Theampanyingmbsareanlntzwmofmﬁnmlmtemems.

As per our attached report of even date

For GUPTA GARG &k AGRAWAL

Chartered Accountants

Firm Registration No.: 505762C
S

| R
( Amit Kumar Jain )
Partner
Membership No. 509349

Place: Nokda

P2 h[e6)20

156,715422 130 101,604

For and on behalf of the Board of Directors

e ,
% A

(Sunil Kumar Kapoor) {Ravindra Kumar

Sarmwaqi)
Director Director
DIN: (5322540 DIN: 07496783



Kimaan Exports Privats Limited

Regd Address:Plot no.622, 6th floor, DLF Tower A, Jasols District Centar,

CIN: U51311DL2004PTC12Y784
Profit & Loss for H!.! Period ended Mar 31, 2020
Figures for the pariod  Figures for the year
ended ended
Particulars Note No 31-03-2020 31-03-2019
: Rs.

Revenue Trom operations 18 34,106,069 ~ 34,089,193
Other income 17 - 514,955
Total Income {1 + 2) 34,166,069 34,604,148
Expenses:

Finance costs 20 1,069,489 962,142
Depreciation and amortization expense 19 2,893,735 3,019,645
Cther expenses 18 2,013,564 1,139,981
Total expanses 5,976 788 5,121,768
Profit before exceptional items & tax 28,189,281 29,482, 380
Exceptional items

Profit before tax 28,189,281 29,482,380
Tax expense:

(1} Current tax 5,711,650 6,490,510
(2) Deferred tax - .
{3) Tax relating to earlier years - (506,837)
Profit (Loss) for the pariod 22,477,631 23,498,707
Other Comprehensive Income

Items that will not be reclassified to profit or loss

Income Tax relating to items that will not be reclassified to profit or loss -
Items that will be redlassified to profit or loss . -
Income Tax refating to ftems that will be reclassified to profit or loss - *
Total Comprehensive Income for the period (Comprising Profit (Loss) and 22,477,631 23,498,707
Other Comorehansive Income for the period)

Eamings per Equity Share 21

(1) Basic 1,123.88 1,174.94
(2} Diluted 1,123.88 1,174.94

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date

For GUPTA GARG & AGRAWAL
Chartared Accountants
Firm Registration No.: 505762C

N w\g“”:\ &

{ Amlt Kumar Jaln } i

Partner
Membership No. 509349

Place: Noida

DawDLgfoG}n

For and on behalf of the Board of Directors

_—

Lo’ -

(Sunil Kumar Kapoor)

Director
DIN: 05322540

A

{Ravindra Kumar
Sarawagi)
Director

DIN: 07496783



Kimaan Exports Private Limited

Recd Address:Plot no.622, Sth floor, DLF Towsr A. Jasola District Centar, New Delhi-110025

CIN: US1311DL2004PTC127784

Statamsnt of Cash Flows for the year ended March 31, 2020

For the year ended For the year ended

Particulars Notes 31-Mar-20 31-Mar-19

—— e i s, _Rs.
CASH FLOWS EROM / (USED IN) QPERATING ACTIVITIES

Profit (Loss) before taxation 28,189,281 29,990,417
Adfustments for : -
- Depreclation / amortisation 2,893,735 3,019,645

- Interest expense 1,069,489 962,142

- Interest income - {1,022, 092}
Oparating (loss) before working capital changes 32,152,505 32,949,212
Movements in worldng capital: -
(Increase) / Decrease In trade receivabies (27,459,449} (28,006,396}
Decrease / (Increase) in non current - other finandial assets - (903.831)
(Increase) / Decrease in current assets {45.093) 25
Increase in trade pavables 94,916 72,076
{Decrease} / Increase In other current liabliities 2,031,875 1,181,180
Increase / (Decrease) in other non-current liabilities 1,209,396 202,049
Cash {(used in) cperations 7,984,150 5,494,315
Direct taxes paid (net of refunds) 5. 711,650 5,031,339
Net cash (used in) operating activities (A) 2,272,500 462,976
CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES

Interest received 514,955
Net cash from investing activities - 514,955
CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES

Interest pald {1,065,489) (962,142)
Net cash (used In) financing activities (€) {1,069,489) {962 142)
Net Increase in cash and cash equivalents (A + B + C) 1,203,011 15,789
Cash and cash equivalents at the beginning of the year/period 30,145 14,356
Cash and cash equivalents at the end of the year/period 1,233,156 30,145
Components of cash and cash equivalents:

Cash on hand = .
With banks )
—= on current accounts 1,233,156 30,145
Jotal cash and cash equivaients {note 7) 1,233,156 30,145
Notes:

1.The above Cash Flow Statement has been prepared under the “Indirect Method"as set out In Ind AS - 7 “Statement of Cash Flows®”

2. Negative fiqures have been shown in brackets.

Summary of significant accounting polides

The accompanying notes are an integral part of the financlal statements.

As per our report of even date

For GUPTA GARG & AGRAWAL
Chartered Accountants
FRN: 505762C

it

{ Amit Kumar Jain )

Partner
M. No. 509349

Mace: Noid,
Date: 21,1 T Db' ip

For and on behalf of the Board of Directors

— !
G A
(Suni! Kumar Kapoor} (Ravindra Kumar Sarawagi)
Director Director
DIN: 05322540 DIN: 07496783



Kimaan Exports Private Limited

Ragd Addrass :Plot no.822, Sth Aoor, DLF Tower A, Jesola District Contur, Naw Deinl-110025
CIN: usux.ltumsnluzm
n

As on
Perticulars 31 Mar 2010

As on
31 Mar 2019

No, of shares 20,000

0,000

Balanon a5 odr WSt Nnancial staternts 118,208,724
foaniod 2477

Kot surpius In the statement of profit and loss 1

Sumemnacy of sionificant sccounting Cofices 2

The: sccomparying notes are an integral part of the frisncial stataments,

As par our attachid report of aven date

04,707,017

For GUPTA GARG & AGRAWAL For and on behaif of the of Directors
Chartered Accountants

FRM: 505762C

{ Amit Kumar Juin } {Sunil Kumar

Partnar Kapoor)
M. No, 509349

m:%[ogl‘w

Dirnctor
DIN: 5322540

N\ ap -t A
P\w\'r\ e (’H/' Ar

: {Ravindra Kumar
Sarawagl)

Diractor
DIN: 0749678



A.Share Capital

A at As gt
AN 020 21Mar 2019
Authorized
20,000 (Pravious vesr 20,000) Equity Shives of Rs. 10 sach 200.000 200.000
1asimd, subscribad and fully paid-up
20,000 (Previcus year 20,000) gty Shares of Rs. 10 each 200.000 200.000

(-)Wumqmmmnmm‘wummummmﬁw

Nos.,
Quistanding at the end of the year/period &s at 31st Mar'20 200
Muhwdnmfwmuulmmls 20,000

(h)‘l'mlrlwl-hmchduqumm

mcmmmmmdmdmmmmmdu wnmsamhouuamumummwmnm
The Company daclares and pays dividends In [ncian rupses.
mumuwmumm,mmdmmwummmmmmdwwm,mmwdmdwmumm.'rha
Clstrity will be In pr mmmummmwmm
(e)mmwmm
wdmmmwum.mmmummmnuw;

As at
31 Mar 2020
Holding Company

smmuma{wsuumum,mmmwm
#0.000 {Previous year 20,000 } Equity Shares of Rs. 10/~ sach fully opid 200,000

(d)%dmmmummmmmmmrmm

raholder As st As at
SEDE 31 Mar 2020 31 Mar 2019

Nos. % holding in the class % holding in the class
Equity shares of Rs, 10 each fully paid

mmwtwmmm.mmmm
20,000 (Previcuis year 20,000 ) Equity Shanes of Rs. 10/~ wach Tully paig 20000 100.00% 100.00%
2m(hmwm)mwww.mwumunsmmmm

mwmdmw.muwdwmmmmmwmwmmmmm [he abgve sharehokiing
represants both legal and beneficial ownerships of sharies.



Kimann Exports Private Limited

Read Address:Plot no,622. 6th floor, DLF Tower A, Jasola District Center, New Delhl-110025
CIN: US1311DL2004PTC127784

Notes to financials statements as at March 31, 2020

Statemant of Compliance:

These financlat statements have been prepared In accordance with the Indian Accounting Standards (referred to as “Ing AS") as prescribed under Section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as amended from time ta time.

1. Corporate Information

Kimaan Exports Pvt Ltd (“the Company™) is a private Company domiclled In India and incorporated under the provisions of the Companies Act, 1956, The
Company owns commerctal building and has rental income by letting it to its hoiding ompany- Digispice Technalogles Limited (farmarly known as Spice
Mabliity Limited),

2. Significant accounting policles

2.1 Basis of preparstion

The financlal statements are prepared in accordance with Division 11 of the Schedule 111 of the Companies Act, 2013 l.e. "General Instructions for
preparation of financial statements of a ompany required to comply with Ind AS™ as notified vide notification number G.S.R. 404(E) datad 06.04.2016 and
Indian Accounting Standards (Ind AS) prescribed under saction 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rutes,
2015 (a5 amended from time to time). The fitancial statements are prepared under the historical cost convention, except for certain financiat Instruments
which are measured at fair value at the end of each reporting period, as explained in the ACCoUNYing policy below.

The financial statements are presented In INR on actual value,

2.2 Summary of significant accounting policles

A. Current versus non-current classification

The Company presents assets and Habliities in the Balance Sheet based on curment/ non-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be reallsed within twehve months after the reporting period, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a llability for at least tweive months after the reporting period

All other assets are classifled as non-current,

A liability is current when:

- It ks expected to be settled in normal operating cyde

- It s held primarily for the purpose of trading

- R Is due to be settled within twehve months after the reporting period, or

* There is no unconditional right to defer the settiement of the lablfity for at least twealve months after the reporting perlod

The Company classifies all other llabilities as non-current,

Deferred tax assets and labiities are classified as non-Current assets and liabilities.

The apenating cycle Is the time between the acquisition of assets for processing and thelr realisation in cash and cash equivalents. The Company has
ldentlﬂedbnelvemonu\sasltsoneraunuwda.

B. Fair value measurement

The Company measures finandal instruments, such as, derivatives at fair vaiue at each balance sheet date.

Fair value is the price that would be received to sell an assat or paid to transfer a Hability In an orderly transaction between market participants at the
measurement date, The fair value measurement Is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
- Inthe principal market for the asset or llability, or

- In the absence of a principal market, In the most advantageous market for the asset or Habdlity (The principal or the most advantageous market must be
accessible by the Company.)

The fair value of an asset or a llabilkty is measured using the assumptions that market participants would use when pricng the asset or llability, BSSLMINg
that market participants act in thelr economic best Interest,

A falr value measurement of a non-financal asset takes Into acoount a market partidpant’s abllity to generate economic benefits by using the asset in its
highest and best use or by selling It to another market partidpant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate In the circumstances and for which suffident data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservabie Inputs.

All assets and Babilities for which falr value i measured or disclosed In the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest leve! input that Is significant to the fair value measurement as a whole:

- Level 1 — Quoted {unadiusted) market prices in active markets for identical assats or ifabilities
- Level 2 — Valuation techniques for which the lowest level input that is slanificant to the fair value measurement Is directly or Indirectly obsarvable
- Levet 3 — Valuation techniques for which the lowest level Input that Is slanificant to the fair value measurement is uncbservable

Bxternal valuers are Invoived for valuation of significant assets, such as properties and unquoted flnancial assets. Selection criterla include market
knowledge, reputation, independence and whether professional standards are maintalned, Company decides, after discussions with the Company’s externat
valuers, which valuation techniques and Inputs to use for each case.
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At each reporting date, the Company analyses the movements in the values of assets and Nabllites which are required to be remeasured or re-assessed as
per the Companmy’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the Information in
the valuation computation to contracts and other relevant documents.

For the purpose of fair vaive disdosures, the Company has determined dasses of assets and liabliities on the basis of the nature, charactenistics and risks of
the assat or labllity and the leve! ofﬂ'-efllrvamhlemd\yasarplained above,

C. Revenue recognition

regardless of when the payment Is being made. Revenue is measured at the falr value of the consideration recelved or recelvable, taking Into account
Contractually defined terms of payment and excuding taxes or duties collected on behalf of the government,

Rendering of services

Revenue from the Instatiation of fire extinguishers, fire prevention equipment and fire-retardant fabrics is recognised oy reference to the stage of
completion. Stage of completion 15 measured by reference to labour hours Incurred to date as a percentage of total estimated labour hours for each
contract. When the contract outcome cannot be measured reliably, revenue is recognised only to the extent that the expenses Incurred are eligibie to be

recovered. This is generally during the early stages of Installation where the equipment and fabrics needs to pass through the customer's quality testing
rrnmdt m-ni: Ac nart nf the inchallatinn
nterest income

Interest income Is recorded using the effective Interest rate (EIR). EIR Is the rate that exadtly discounts the estimated future cash payments or receipts
over the expected life of the financial Instrument or 3 shorter period, where appropriate, to the gross camrying amount of the finandgal asset or to the
amortised cost of 2 financlal lability. When Calculating the effective interest rete, the Company estimates the expected cash flows by consldering all the
contractual terms of the finandial Instrument {for example, prepayment, extension, call and similar options) but does not consider the expected credit
losses,

Interest Income Is included In other Income In the statement of profit and loss.However, there is no Interest income In cumrent year,

Dividends

Revenue Is recognised when the Company’s right t receive the payment Is established, which Is generally when sharehoiders approve the dividend.

Rental income

Rental Income anising from investment properties is accounted for on a straight-fine basis over the lease terms unless the payments by the lessee are
structured to increase in line with expected general inflation to compensate for the lessor’s expected Inflationary cost Increases.

D. Taxaes
Current income tax

Deferred tax

Deferred tax Is provided using the llability method on temporary differences between the tax bases of assets and fiabilities and thelr carrying amounts for
financial reporting purposes at the reporting date,

Deferred tax llabilities are recognised for all taxabie temperary differences.

- When the deferred tax liabliity arises from the Initial recognition of goodwlll or an asset or Habdity In a transaction that is nat a buslness combination and,
at the time of the transaction, affects nelther the acoounting profit nor taxable profit or kass

= In respect of taxable temporary differences assodated with Investments in subsidiaries, assoclates and interests tn joint ventures, when the timing of the
reversal of the temporary differences can be controlled and It is probable that the temporary differences will not reverse in the foreseeable future
Deferred tax assets are recognised for all deductila temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liabifity in a transaction that is
nat a business combination and, at the time of the tra , affects neither the accounting profit nor {axable profit or loss

= In respect of deductible temporary differences assoclatad with Investments In subsldiaries, associates and Interests in joint ventures, deferred tax assets
are recognised only to the extent that it Is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be avallable
against which the temporary differences can be utitised

The camrying ameunt of deferred tax assets Is reviewed at each repoiting date and reduced to the extent that it is no longer probable that sufficient taxabie
profit will be availabie to allow all or part of the deferred tax asset to be utiiised, Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that It has become probatle that fiture taxable profits will allow the deferred tax asset to be recovered,
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new information about facts and droumstances change. Acquired deferred tax benefits recognised within the measurement period reduce goodwill related
to that acquisition If they result from new Information oblained about facts and circumstances existing at the acquisition date. If the camrying amount of
goodwil Is zero, any remaining deferred tax benefits are recognisad in OCT/ capltal reserve depending on the prindipie explained for bargain purchase
gains, Al other acquired tax benefits realised are recognised in profit or loss,

E. Sales/ value added taxes pald on acquisition of assets or on incurring expensas

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

- When the 2x Incurred on apurmaseofmormbnotmoovenbiefmmmetaxauonaumm, in which case, the tax paid Is recognised as part
of the cost of acquisition of the asset or as part of the expense Item, as applicable

- When receivables and payabies are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority Is Incduded as part of recetvables or payabies in the balance sheet,

F. Non-current assets held for sale/ distribution to owners and discontinued operations

The Company dassities non-current assets and disposal group as held for sale/ distribution to owners it thelr carrying amounts will be recovered principaly
through a sale/ distribution rather than through continuing use. Actiens required to complete the sale/ distribution should Indicate that it Is unlikely that
Significant changes to the sale/ distribution will be made or that the dedsion to sellf distribute will be withdrawn. Management must be committed to the
sale/ distribution expected within one year from the date of dassification.,

For these purposes, sale transactions inClude exchanges of non-Current assets for other noN-CUITeNnt assets when the exchange has commercial substance,
The critera for held for sale/ distribution classification is regarded met only when the assets or disposal Company Is avallable for Immediate sale/
distribution In its present condition, subject only to terms that are usual and customary for sales/ distribution of such assets {or disposal Group), s sale/
distribution Is highly probable; and It will genuinely be sold, not abandoned. The Company treats sale/ distribution of the asset or disposal Company to be

* The appropriate level of management is commithed to a plan to sell the asset {or disposal Company),

- An active programme to locate 3 buyer and complete the plan has been Initiated (if appiicabie),

- The asset {or disposal group) Is being actively marketed for sale at a price that is reasonable In relation to Its current fair value,

- The sale Is expected to qualify for recognition as a compieted sale within one year from the date of classification , and

- Actions required to complete the plan indicate that it is unkikely that significant changes to the plan will be made or that the plan will be withdrawn.
Non-current assets held for sale/for distribution to owners and disposal Companys are measured at the lower of their carrying amount and the fair value
less costs to sell/ distribute. Assets and liabliities ciassified as held for saie/ distribution are presented separately In the balance sheet,

Property, plant and equipment and intanglble assets once dassified as held for sale/ distribution to owners are not depredated or amartised,

A disposal Company qualifies as discontinued operation f it iIs a component of an entity that efther has been dispased of, or is dassified as held for sale,

- Represents a separate major ine of business or geographical area of operations,

- Is part of a single co-ordinated plan to dispose of a separate major kne of business or geographical area of operations

Or

- Is a subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the resutts of continuing operations and are presented as a single amount as profit or ioss after tax from
discontinued operations In the statement of profit and loss.

Additional disciosures are provided in Note 21, All other notes to the finandial statements mainly include amounts for continuing operations, unless
otherwise mentioned.

G. Proparty, plant and equipment

The Company has elected to continue with the carrying value for all of its property plan & equipment, as recognised in its Indian GAAP finandial statements
a3 deemed cost at the transition date, viz., 1 April 2015 ,

Capital work In progress, property, plant and equipment Is stated at cost, net of accumulated depreciation and accumulated Impalmment losses, If any.
Repair and maintenance costs are recognised In profit or loss as Incurred,

A revaluation surplus Is recorded In OC] and credited to the asset revaiuation surplus in equity. However, to the extent that it reverses a revaluation deficit
of the same asset previcusly recognised In proftt or loss, the Increase is recognised in profit and loss. A revaluation deficit s recognised in the statement of

An annual transter 1Tom the asset revaluation reserve to retained earnings Is made tor the dilference between depreciation based on the revalued carrying
amount of the asset and depreciation based on the asset's original cost. Addttionally, accumulated depredlation as at the revaluation date Is eliminated
against the gross carrying amount of the assat and the net amount is restated to the revalued amount of the asset. Uipon disposal, any revaluation reserve
relating to the particular asset being sold is transferred directly to retained eamings.

Depreclation I5 calcutated on a straight-line basis over the estimated useful lives of the assats as follows:

+ Leasehold & Equipment 6 to 9 years

- Plant and equipment 3 to 15 years

The Company, based on assessment made, depreciates certain fems of building, plant and equipment over estimated useful lives which are different from
the useful life prescribed In Schedule II to the Companies Act, 2013. The management belleves that these estimated useful lives are reatistic and reflect fair
approximation of the period gver which the assets are iikely to be used,

An ltem of property, plant and equipment and any significant part Initially recognised is derecognised upon dispesal or when no future economic benefits
are expected from its use or disposal. Any galn or loss arising on derecognition of the asset {calculated as the difference between the net disposal proceeds
and the carrylng amount of the asset) Is Induded in the Income statement when the asset is derecognised.

The residuai values, usefiil lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

H. Investment properties

The Company has electad to continue with the camying value for all of is investment property as recognised In Its Indian GAAP finandiai statements as
deemed cost at the transition date, viz,, 1 Aprif 2015.

Investment properties are measured Intially at cost, Including transaction costs. Subsequent to initial recognition, Investment properties are stated at cost
less accumulated depreciation and accumulated impairment loss, if any.

The Company deprediates buliding component of investment property over 60 years from the date of original purchase.
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which ere iferent from the useful Iite prescribed in Schedule IT to the Companies Act, 2013. The management bellaven tha then estimated useful fives
are reallstic and reflect falr approximation of the period over which the assats ars likely to be used.

Though the Company measures investment property using cost based measurement, the fair value of investment property s disclosed In the notes. Fair
values are determined based on an annual evaluation performed by an accredited external Independent vatuer applying a valuation mode! recommended

L Intangible assets

Intangible assets (software) acquired separatefy are measured on Initial recognition at cost. Folkowing Inittal recognition, intangible assets are camied at cost
less any accumulated amortisation and accumulated impalirment losses.

The useful lives of Intangible assets are assessed as either finite or Indefinite.

Intangible assets are amortised over the usend economic lite and assessed for impairment whenever therg Is an ingication that the intangibie asset may pe
Impaired. The amortisation period and the amortisation method for an intangible asset are reviewed at least at the end of each reporting perlod. Changes in

life from iMeﬂnitetoﬂnltelsmadeonapmspecﬂvebasls.

Gains or losses arising from derecognition of an Intanglble asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised In the statement of profit or loss when the asset is derecognised.

Ressarch and davelopment costs

Research costs are expensed as incurred, Development expenditures on an individual project are recognised as an Intangible asset when the Company can
demanstrate:

- The technical feasibliity of compieting the Intangibie asset so that the asset will be avallable for use or sale

- Its intention to complete and s ability and Intention to uss or sall the asset

+ How the asset wili generate future economic benefits

- The avallabllity of resources to complete the asset

- The abllity to measure reflably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset Is carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when development is complete and the asset Is avaiiable for use. It Is amortised over the periog of
expected future benefit. Amortisation expense Is recognised (n the statement of profit and loss uniess such expendtture forms part of carrying value of
During the period of development, the asset Is tested for impairment annually.

Patents and licences .

The Company made upfront payments to purchase patents and licences. The patents have been granted for a period of 10 years by the relevant
govemment agency with the option of renewal at the end of this period. Licences for the use of Intellectual property are granted for pertods ranging
between 5 and 10 years depending on the specific licences,

ﬂwellommmayberenewedatlltdeornocosthoﬁmetmnpany.Asa result, those licences are assessed as having an indefinite usefu tife,

A summary of the policies applied to the Company’s intanglble assets Is, as follows:

3. Investment in subsidiaries )
Investment in subsldiaries are measured inidally at costs. Subsequent to initat recognition, investment properties are stated at cost less Impalrment loss, if
Investment In subsidlaries are derecognised when they are sold or transferred. The difference between the net proceeds on sales and the carrying amount
of the asset Is recognised In profit or loss In the period of derecognition.

K. Leases

The determination of whether an arrangement Is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement Is, or contains, a lease If fulfiiment of the armangement is dependent on the use of a specific asset or assets and the arrangement conveys a
right to use the asset or assets, even if that right is not explicitly specified in an arrangement,

For arrangements entered Into prior to 1st Aprit 2015, the Company has determined whether the arrangement contain Jease on the basls of facts and
dreumstances existing on the date of transition,

Company as a lessee
A lease Is dassified at the Inception date as a finance lease or an operating lease. A lease that retains substantially all the risks and rewards incidentar to

Gwnership to the Company s dassifled a5 a finance lease,
Finance leases are caprealised at e COMIMENCEMENT of the iease At the nCeption gate Tair value of the 1eased property of, I lower, at the present vaiue of

note 2.1.n). Contingent rertals are recognised as expenses In the perlods in which they are incurred,
A leased asset Is depreciated over the useful lifs of the assat. However, If there Is no reasonable certainty that the Company will obtain ownership by the
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Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified s operating leases. Rental
income from operating lease Is recognised on 2 straight-line basis over the term of the reievant lease. initial direct costs Incurred In negotiating and
amanging an operating lease are added to the Carying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Leases are classified a5 Minance leases when sy ally all of the risks and rewards of ownership transfer from the Company to the lessee. Amounts due
from lessees under finance leases are recorded as receivabies at the Company's net Investment in the leases. Finance lease Income Is allocated to
acceunting periods so as to reflect & constant pariodic rate of return on the net Investment outstanding in respect of the lease.

multiples, quated share prices for pub!l%traded companies or other available fair value Indicators.
INe LOMpany DAses ItS IMParment CAIUIANON ON Geaned DUORRLS ana Torecast Caicuiauons, wWIICH are prepared Separatery ror eacn g e Lompany s

CGUs to which the Individual assets are aliocated. These budgets and forecast cakulations generally cover a period of five years. For kinger periads, a long-
term growth rate is calculated and applied to project future cash fiows after the ffth year, To estimate cash flow projections beyond perlods covered by the
most recent budgets/forecasts, the Company extrapolates cash fiow projections in the budget using a steady or dedlining growth rate for subsequent years,
unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market In which the asset is used,

Impairment losses of continuing operations, induding impairment on invertories, are msed in the statement of profit and lass.
FOr assels exuucing gooawi, an assessment 3l escn reporung oate w iNe WNemer mere IS an INQICAUONR tatl previeusly recognisen

impairment losses no longer exist or have decreased. If such Indication exists, the Company estimates the asset’s or CGW¥'s recoverable amount. A
previously recognised impairment. loss is reversed only ¥ there has been a change in the assumptions used to determine the asset's recoverable amount

indicate that the carrying value may be impalred,

M. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of 3 past event, i is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a rellable estimate can be made of the amount of the obligation, When
the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the relmbursement Is recognised as a separate

asset. but onlv when the reimbursement is virtualiy certain. The expense relating to a orovision is presented in the staternent of orofit and loss net of anv
If the effect of the time vaiua of money is material, provisions are discountad using a current pre-tax rate that reflects, when appropriate, the risks specific

to the hability. When discounting is used, the Increase in the provision due to the passage of ime is recognised as a finance cost,

Warranty provisions
Provisions for warranty-related costs are recogrised when the product Is sl or service provided to the Customer. Initlal recognition Is based on historical
experience. The Inital estimate of warranty-related costs Is revised annualky.

Restructuring provisions

Restructuring provisions are recognised only when the Company has a constructive obligation, which is when a detailed formal plan identifies the business
or part of the business concerned, the iocation and number of empioyees affected, a detalied estimate of the assoclated costs, and an appropriate timeline,
and the employees affected have been notfied of the plan's main faatures.

Decommissioning liability

Ine Lompany records 2 provision Tor CeCcomMISSINIG CUsts oF 3 MANUIZCTINNG 2Ty For the Proqucuon Of Are retardant matenais. DeCommISsIoning
osts are provided at the present value of expected costs to settie the obligation using estimated cash flows and are recognised as part of the cost of the
particuiar asset. The cash flows are discountad at a current pre-tax rate that reflects the risks specific to the decommissioning llabiity, The unwinding of the
discount Is expensed as incurred and recognised in the statement of profit and loss as a finance cost. The estimated future costs of decommissioning are
reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or deducted from the

Contingent liabilities recognised in a business combination

A contingent llabllity recognised in a business combination is initially measurad at Its fair vaiye. Subsequently, It is measured at the higher of the amount
that would be recognised in accordance with the requirements for provisions above or the amount Inftiaity recognised less, when appropriate, cumulative
amortisation recognised In acoordance with the requirements for revenue recognition.

N. Financlal Instruments
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Financial assets at amortised cost
Flnandalassetsaresubsequenﬂymmedatamrﬂsedm#ﬂ!&eﬂnandalasseisarehddwtmin a business whose objective Is to hotd these assets in
mbcdmmmlammmmemnwmdmeMaMMgmmmspeclﬂeddatestocasn flows that are solety payments of
pﬁndpalandmmmmpﬂndpalmmntwmﬂlng.

Financial assats at fair value through other comprehensive Income

cashﬂmsmataresolelypaymentsofpdndpu and Intemtonmepdndpaiamoumwstmdlng.

The Company has made an Irevocable election to present in other comprehensive Income subsequent changes In the fair value of equlty investments not
held for trading. [

Financial assats at fair value through profit or loss

Financial assets are measured at fair value through proft or loss unless it Is measured at amortised cost or at fair value through other comprehensive
Income on nitial recognition. The transaction costs direcily atiributabie to the acquisition of financial assets and liabilites at fair value through profit or loss
are immediately recognised in profit or loss.

Financial ilabilities ;

Initial recognition and measurement

Financial labiities are classified, at Initial recognition, as financlal abllities at fair value through profit or loss, loans and borrowings, payables as

Al financlal llabllities are recognised Initialfy at fair value and, in the case of loans and borrowings and payables, net of directly attributabie transaction costs,
The Comparny’s financial kablitbes Include trace and other payables, ioans and borrowings and financial guarantee contracts.

Subsequent measuremant
The measurement of finandial llabillties depends on their cassification, as described below:

Financial liabllities at falr value through profit or loss

Financial Hablities at fair value through profit or loss Indude finandlal labilites heid for trading and financial Habilltles designated upon Initial recegnition as
at fair value through profit or loss. Finandal ilabfilties are classified as held for trading If they are incurred for the purpose of repurchasing in the near term,
Galns or losses on Labilitles heid for trading are recognised in the profit or loss.

Financial labilties designated upon Intial recognition at fair vaiue through protit or loss are designated as such at the initial date ot recognition, and only it
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Loans and borrowings
This Is the category mast relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost uslng the £IR method. Galns and osses are recognised In profit or loss when the llabitities are derecognised as well as through the EIR amortisation

amortisation is Included as finance costs In the statement of profit and kss,

This category generally applies to borrgwings. For more Information refer Note 14,

In current year loans from Spice Digital Umited has been repaid

Financlat guarantes contracts

Financlal guarantee contracts Issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because the spacified debtor falls to make a payment when due in accordance with the terms of a dabt Instrument. Financial guarantee contracts are
recognised Initially as a lisbility at fair value, adjusted for transaction costs that are directly attributabie to the Issuance of the guarantee. Subsequently, the
llability is miga;’sured at the higher of the amount of loss allowance determined as per Impairment requirements of Ind AS 109 and the amount recognised
Derecognition

A financial abiiity is derecognised when the obilgation under the liabilty is discharged or cancelied or expires, When an existing tinandial lability 1s replaceg
by ancther from the same lender on substantially diffarent terms, or the terms of an existing Hability are substantlally modified, such an exchange or

recognised in the statement of profit or loss.
E£mbedded derivatives
AN eMDECOeT Qenvauve is a component or a NyoHio (uomuneu} INSTUMEN tac 2S¢ Inquoes a NON-CEMvatve NosT CoNTacT ~ with ne emect that some gr

the cash Nows of the combined Instrument vary in a way similar to a stand- alone derivative. An embedded derivative causes some or all of the cash flows
that otherwise would be required by the contract to be medified according to a specified interest rate, financial Instrument price, commaodity price, foreign
exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non- financial variable that the variable is
not specific to a party to the contract. Reassessment only oceurs f there s either a change in the terms of the contract that significantly modifies the cash
fiows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss.

I the Nyord contract contains a Rost Mat i5 a NNANCIAI aSSET within e SCope o7 Ind AS 109, the Lompany does nol separate embecoed cervauves.
Rather, it applles the classification requirements contained In Ind AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are
accounted for as separate derivatives and recorded at fair valug ¥ thelr economic characteristics and risks are not dosely related to those of the hest
contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded derivatives are measured at fair
value with changes In fair value recognised In profit or loss, uniess designated as effective hedging Instruments.

Reclassification of financial assets
g \.UIII[JCI(FY VELETINNIEY UdaSi K aUion O 1l g dbbily of ki HAUBHIES UL 1nudl ret.ugmuuu. AT HHd (I‘.‘WIJIIILIUII, DY FeUasSILaust) 1o FEIGILI®? JQM istgniLian

assets which are equity Instruments and financial Habilities, For financlal assets which are debt instruments, a reciassification is made only if there is a
change in the business mode! for managing those assets. Changes to the business model are expected to be Infrequent. The Company's senior
management determines change in the business model as a result of external or intemal changes which are significant to the Company’s operations. Such
changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity that is
significant {0 Its operations. If the Company reclassifies financial assets, it appiies the reclassification prospectively from the reclassification date which Is the
first day of the Immediately next reporting period following the change in business moded, The Company does not restate any previgusly recognised galns,
The following table shows various reclassification and how they are accounted for:

Original Classification  Revised Classification Accounting Treatment

Amortised cost FYTPL Fair value Is measured at reclassification date. Difference between previous amortized cost and
fair value Is recognised in PBL.
A/TPL Amortised Cost Fair vahse at reclassification date becomes is new gross carrying amount, EIR s cafculated

based on the new gross carrying : amount.

Amortised cost FyTOoC Fair value is measured at reclassification date. Cifference between previous amortised cost ang
fair value Is recognised in OCI. . No change In EIR due to reclassification.

FYTOCT Amortised Cost Fair value at reclassification date becomes Its new amortised cost carrying amount. However,
cumulative gain or loss In OCl s 3 adjusted against fair value. Consequently, the assat
is measured as If It had always been measured at amortised cost.

FVTPL FVTOCE Fair value at reclassincation date becomes its new canying amount. No other adjustment is
FYTOC FVTPL Assets continue to be measured 2t falr value. Cumuiative gain or loss previously recognized in
OC1 is reclassified to P&L at the | reclassification date,

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported In the balance sheet If there Is a currently enforceabie legal right to offset
the recognised amounts and there is an intention to settle on a net basls, to realise the assets and settle the labilities skmultaneously,

0.  Derivative financial instruments and hedge accounting Initial recognition and subsequent measurement

The Company uses derivative financial Instrumants, such as forward currency contracts, Interest rate swaps and forward

commodity contracts, 0 hedge Its foreign currency risks, Interest rate risks and commodity price risks, respectively, Such derivative financial instruments
are inltially recognisad at fair value on the date on which a derivative contract Is entered into and are subsequently re-measured at falr value. Derivatives
are carried as financial assets when the fair value Is positive and as financial llabilities when the fair value is negative,

Any gains or losses arising from changes In the falr value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow
hedges, which Is recognised In OCT and later reclassified to profit or loss when the hedge ftem affects profit or loss or treated as bacls adjustment f a
hedged forecast transaction subsequently results in the recognition of a non-financlal asset or non-financial liability.

For the purpose of hedge accounting, hedges are classified as:

- Fair value hedqes when hedqing the exposure to chanqges in the falr value of a recognised asset or llabliity or an unrecognised firm commitment
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- Cash flow hedges when hedging the exposure to variabllity in cash flows that Is either attributable to & particular risk associatad with a recognised asset
or llability or a hlahlvnmbableforecastbansacﬂonormefarelonmmncvrisk in an unrecoanised firm commitment

- Hedaesofanetlnvestmentinlforeiqnoneuuon

AL The INCEpUCN Of 3 NECQE rewwonsIp, e LOMpany Tofmally Qesignates ana aocLments me neoge FERTONSNID 0O WNICN e LOMPANY WISRES 10 apply
hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation Includes the Company’s risk management
objective and strategy for undertaking hedge, the hedging/ economic refationship, the hedged ftem or transaction, the nature of the risk being hedged,
hedge ratic and how the entity will assess the effectiveness of changes In the hedging instrument’s fair value In offsetting the exposure to changes In the
hedged tem's fair value or cash flows atiributable to the hedged risk. Such hedges are expected to be highly effective in achleving offsetting changes in
fair value or cash Mows and are assessed on an ongoing basis to determine that they actually have baen highly effactive throughout the financial reporting
p.  Convertible prefersnce shares

Convertible preference shares are Separated into liabllity and equity components based on the terms of the contract.

On issuance of the convertible preference shares, the fair value of the Hlabllity component Is determined using a market rate for an equivalent non-
Convertile instrument. This amount Is classifiad as 3 finencial liability measured at amortised cost (net of transaction costs) untit it Is extinguished on

The remainder of the proceeds Is aliocated to the conversion option that is recognised and induded In equlty since conversion option meets Ind AS 32
criterla for fixed to fixed classification, Transaction costs are deducted from equity, net of assoclated income tax. The carrying amount of the conversion
option is not remeasyred In subsequent vears.

Transaction costs are apportioned between the Hablity and equity camponents of the convertible preference shares based on the allocation of proceeds to
the liabliity and equity components when the instruments are Inttiatly recognised.

q. Treasury shares

In pursuant to the Scheme of amalgamation following trust has been created:
-Independent Non-Promoter Trust (W

-lndependent Non-Promater (Spice Employee Benefit) Trust (Trust)

Own equity Instruments that are reacquired (treasury shares) are recognised at cost and deducted from equity. No galn or loss is recognised In profit or loss
on the purchase, sale, issue or canceliation of the Company’s own equity instruments. Any difference between the carmrying amount and the consideration, if
reissued, is recognised In capital reserve. Share oplions exercised during the reporting period are satisfled with treasury shares,

r. Cash and cash equivalents

Cash and cash equivalent In the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subjact to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined abave as they are
considered an integral part of the Company’s cash management.

$. Significant accounting Judgemants, estimates and assumptions

The preparation of the Company’s fnanclal statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assats and llabilitlas, and the accompanying disciosures, and the disclosure of contingent llabllites. Uncertainty about these
assumptions and estimates could result In gutcomes that require & material adjustment to the carrying amount of assets or ffabilities affected In future

Judgements
In the process of applying the Company’s accounting policies, management has made the foliowing jidgements, which have the most significant effect on
the amounts recognised in the financial Satements:

the discount rate used for the DCF model as well a5 the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates
are most relevant to goodwlll and other intangibles with Indefinite useful lives recegnised by the Company. The key assumptions used to determine the
recoverable amount for the different CGUs, including a sensitivity analysis, are disclosed and further explained in Note 6.
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Notes to financisis statements as at March 31, 2020

25 Previous year figures have been regrouped/re-classified wherever considersd to make comparable with tha cutrent year figures.

26 Income Taxes

27

Income tax expense in the statement of profit & loss comprises :

Forthe year | For tha yaar
Tax Expanses snded ended
— 31/03/20 31/03/19
(0 Qurrent Tax 5711650 6,490,510
L(8) Tox adiustment of earliar years _ - (506.837)

The foliowing table provides the detall of Income tax assets and Income tax liabilities as of 31st March, 2020 and 31st March,2019

| Particufars As at
31-Mar-20 | 31-Mar-19 |
neome tax - -
i o Hahi 3,313,064 1,213,491
Net Total {3,313,064) (1,213,491)
Related Party Disclosures
) Name of the Related Parties

i) Uttimate Holding Company
Smart Global Corporate Halding Pvt. Ltd. (Holding Company of Spice Connect Private Limited)

i) Holding Companles

Spice Connect Private Limited (Holding Company of Digispice Technologles Limited)
Digispice Technologles Limited (Formerly Known as Spice Mobility L. }

{Hoiding Company of Spice Money Limited)

Spice Money Limited (Formerly Xnown as Spice Digital Ltd. )

(Holding Company of Kimaan Exports Private Umited}

h) Related party transactions attached as Annexure-1
As per our attached repart of even date.

For Gupta Garg B Agrawa! For and on behalf of thc Board of Directors
Chartered Accountants Kdrmaan Exports Private
Flrm Registration No.: 505762C 3

_} Lapered At
S| ’
( Amit Kumar JalnA ﬁ—" (Sunit m‘{m’ (Ravindra Kumar

Partner Sarawagf)
Membership No. 509349 Director Director

DIN: 05322540 DIN: 07495783
Piace : Noida

Date:QLr‘Og,lb
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iotes to financials statemants as at March 31, 2020

3A Fixed Assets Register - Investment Proparty

Capltal Work in

Bullding Prooress Total

At 31 Mar 2018 62,430,753 = 62,430,753
Additions - - -
Disposals - - -
At 31 Mar 2019 62,430,753 - 62,430,753
Additions - - -
Disposals - - -
At 31 Mar 2020 62,430,753 - 62,430,753
Depreciation and Impalrment -
At 31 Mar 2018 8,504,187 - 8,904,187
Additions - - -
Charge for the year 2,676,328 - 2,676,328
At 3% Mar 2019 11,580,515 11,580,515
Additions - - -
Charga for the year 2,549,478 - 2,549,478
At 31 Mar 2020 14,129,993 14,129,993
Net Book Value
At 31 Mar 2018 53,526,566 - 53,526,566
At 31 Mar 2019 50,850,238 - 50,850,238
At 31 Mar 2020 48,300,760 - 48,300,760
Information ragarding income and expenditure of Invastmant property

Az at 31 Mar As at 31 Mar

2020 2019

Rental income derived from investment properties 34,166,069 34,089,193
Direct operating expensas {(indluding repairs and maintenance) generating renta! income 1,594,735 427,833
Profit arising from investment properties before depreciation and indirect expenses 32,571,334 33,661,360
Less - Depreciation 2,893,735 3,019,645
Profit arising from investment properties before indirect expenses 29,677,599 30,641,715

The Company’s investment properties as on 31 March, 2020 consist of one office property In India. The management has

determined that the investment properties basad on the nature, characteristics and risks of each property.

As at 31 March 2020 and 31 March 2019, the fair values of the properties are Rs. 63,05,00,000. These valuations are based on
valuations performed by accredited independent valuer as on March 31, 2019. A valuation model In accordance with that

change In fair valuation as on reporting date.

The Company has no restrictions on the reafisability of its investment properties and no contractual obligations to purchase,

construct or develop Investment properties.
Fair value hierarchy disclosures for investment properties have been provided in Note 272,

Reconciliation of fair value:

Opening balance as at 315t Mar'18
Fair Value Difference

At 31st Mar'1o

Fair Value Difference

Transfer from held for sale

Sales

At 31 Mar 2020

630,500,000
630,500,000

630,500,000

Description of valuation techniques used and k inputs to valuation on investment roperties:
Slgnificant Range
’Investment properties I Valuation technique | wnobsatabll 31-Mar30

31-Mar-19

Rs.1,40,000/-per Rs.1,40,000/-per

Office properties Market Approach

Reference pricing  sq.yard and Rs. 518 sq.yard and Rs. 918
per sq. feat per sq. feet

The market approach uses prices and other relevant information generated by market transactions involving Identical or complets
assets. Valuation techniques consistent with the market approach often use market multiples derived from a sat of comparables.
Mutltiples might be in ranges with a different multiple for each comparable, The selaction of the appropriate multiple within the
range requires judgement, considering qualitative and Quantitative factors specific to the reasurement.
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Note

DLF Tower A, Jasola District Center, New Delhi-110025

No. Particulars AS as on 31 Mar 2020 As on 31 Mar 2019
3 Investment Property
Investment Property (Gross) 62,430,752 62,430,752
Depreciation 14,129,993 11,580,515
Net Block 48,300,759 50,850,237
48,300,759 50,850,237
4  Other Fianancial Assets
Security Deposits 3,481,018 3481018
3,481,018 3,481,018
5  Other non-current assets
Prepaid expenses 26,187,070 26,531,327
26,187,070 26,531,327
6 Trade receivables
Secured - -
Unsecured 77,414,007 49,954,558
Considered doubtful - *
77,414,007 49,954,558
Less : Provision for doubtfu! debts - =
77,414,007 49,954,558
77,414,007 49,954,558
7  Cash Bank Balances
Cash and cash equivalents - -
Balance with Banks - on current accounts 1,233,156 30,145
1,233,156 30,145
8  Other financlal assets
Interest accrued on fixed deposits -
9  Current Tax assets (Net)
Advance Income-Tax (net of provision for income tax) -
10 Other current assets
Prepaid expenses 99,412 54,319
99,412 54,319
11  Other non-current liabllities
Security Deposits 11,692,117 9,722,628
Rent Recelved in Advance 168,353 928,446
11,860,470 10,651,074
12 Short term borrowings
Unsecured
Spice Money Limited (Formerly Spice Digital Limited) - -
3 Trade & other payables
Audit Fee Payable 54,000 33,300
Others 157,039 122,823
351,039 156,123




14 Other Finandial Habilities

15

Current maturities of long term borrowings
Interest Accrued & Due gn borrowings

Other current Habllities

TDS Payable

Current tax Liability

Prior period Income tax adjustment
GST Payable

44,000 13,380
3,313,064 1,213,491
363,495 461,813
3,720,559 1,688,684
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mmmmsummmmwu Mar 2020
Note For tha pariod ended For the year ended 31-
No. Particulars 31-03-2020 03-2019
J90.  Particulars
18 Revenua from Operation
Rental Income 34,166,069 34,089,193
34,166,069 34‘589i1§3
17 Other Income
Interest on Incorne tax refund - 513,755
On Others = .
~ 514,955
18 Other expenses
Auditor Remuneration 35,000 35,000
Rates and taxes 313,840 43,720
Insurarce 178,895 121,663
Repairs ana maintenance
-Others 1,102,000 262,450
Legal and professional fees 192,900 496,793
Rent-Expenses 180,000 180,000
Bank charges 1,279 355
Miscellaneous expenses 9,650 -
2,011,564 1,139,981
19 Dapreciation and amortization axpense
Deprediation of tangible assets 2,893,735 3,019,645
Amortization of intangibie assets - =
2,893,735 3,019,645
20 Financa costs
Interest Cost 1,069,489 962,142
1,069,489 962,142
21 Earnings per share ( EPS)

The following reflects the profit and share data used in the baskc and dlluted EPS computations:

Lass for the period/ysar

Weighted average number of equity shares in calculating bask EPS

Basic sarning per share

Weighted average number of equity shares In caiculating dilluted EPS

Dilluted sarning per share

22,477,631 23,498,707
20000 20000
20,000 20,000

—bd2288 e 23,94
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